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Peak motoring body welcomes revenue reform proposal for electric vehicles 

Australia’s peak motoring organisation, the Australian Automobile Association (AAA), has 

welcomed renewed calls for state, federal and territory Treasurers to bring electric vehicles into a 

road-user charging system. 

The AAA said drivers of electric vehicles (EVs) did not contribute towards the cost of roads in 

Australia in the same way that millions of other motorists did when they paid 42.3 cents for every 

litre of fuel. 

The recommendation for a national model to bring electric vehicles into a road-user charging 

system was contained in today’s draft Report of the Review of Federal Financial Relations, 

chaired by David Thodey. 

The AAA’s Managing Director, Michael Bradley, said the AAA advocated a staged process of 

reform that brought EVs and other ultra-low fuel consumption vehicles into the tax system so that 

all motorists were contributing their fair share to the cost of roads. 

“The AAA advocates that EVs are brought into the tax system at a discounted rate to avoid 

disincentivising their take-up.” Mr Bradley said. “We also ask government to consider 

apportioning revenue from EV road-user charging to future government programs that incentivise 

development and roll-out of ultra-low fuel consumption technologies and infrastructure, such as 

charging stations.” 

“Ultimately, with declining revenues from fuel excise, there will need to be broader reform of 

road-user charging models. This has also been recognised in today’s report which is also 

welcomed by the AAA.” 

He said the AAA’s constituent clubs – NRMA, RACV, RACQ, RAA, RAC and RACT – were 

major investors in EV charging networks. 

“We see a terrific future for all forms of ultra-low fuel consumption technologies. But we also 

know that motoring taxes need to be both fair and sustainable into the future, with everyone 

paying their way,” Mr Bradley said. 

https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcm.aaa.asn.au%2Ft%2Fi-l-xhkkrul-zdkbljkk-r%2F&data=02%7C01%7CNick.Valzano%40wolterskluwer.com%7C4c1eb21ce16442dbe86c08d81d9a0149%7C8ac76c91e7f141ffa89c3553b2da2c17%7C0%7C0%7C637291894578086951&sdata=W%2F4rTx6lK9E8FxoeAc4hB4ANrwf%2BBEpJtJsWwgr6kXo%3D&reserved=0


He said various jurisdictions across the world were implementing or trialling road-user charging 

systems that incorporated electric vehicles such as California, Utah, Oregon and Washington. 
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The Australian Automobile Association is the nation’s peak motoring body, representing Australia’s state-based 

motoring clubs and their eight million members. The AAA is an apolitical and technology-neutral advocate for federal 

transport policy that improves safety, affordability, and mobility. 
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